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CONFIDENTIAL JAKARTA 8675 

EO 11652: GDS 

TAGS: ENRG JA ID 

SUBJ: ENERGYTNDONESIAN LNG 

REF: A. STATE 148249 B. JAKARTA 8133 

1. DURING LONG DISTANCE TELECON JULY 13, PACIFIC 
LIGHTING (PL) REP O'ROURKE TOLD EMBOFF THAT TODD'S MEETING 
PREVIOUSLY SCHEDULED WITH PERT AMINA'S TIRTO UTOMO 
JULY 20-24 IN HONOLULU (REF TELA) HAS BEEN POSTPONED BY 
PERTAMINA BECAUSE PL IS STILL NOT IN POSITION TALK 

ABOUT MORE THAN $1.10 TO $1.20 PER MILLION BTU LNG 
PRICE. O'ROURKE SAID TIRTO IN TELECON MENTIONED THAT PRESENT 
FOB PRICE OF LNG TO JAPANESE, WITH RECENT INDONESIAN OIL PRICE 
INCREASE, WAS $1.96 PER MILLION BTU WHICH, DEDUCTING 30-35 CENTS 
FOR WEST COAST SALE, PUT PRICE TO PL IN $1.60 RANGE. 

O'ROURKE CLOSED CONVERSATION WITH EMBOFF SAYING PL WAS "SITTING 
BACK WITH CONTRACT APPARENTLY IN THE REFRIGERATOR." 

2. ON JULY 4 WIJARSO (GOI DIRECTOR FOR OIL AND GAS) 

TOLD EMBOFF THAT, SINCE PL WAS NOT PREPARED TO ACCEPT 
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GOI UNCERTAIN WHETHER UNILATERALLY TERMINATE PL 
CONTRACT NOW OR LET IT EXPIRE NATURALLY SEPT 1975 
IN ACCORDANCE ARTICLE 19 OF CONTRACT (REFTEL B). 

CHARACTERIZING PRESENT SITUTATION AS 
"UNFORTUNATE," WIJARSO ARGUED THAT TO AGREE TO 
CONTRACT WITH PL WITH MORE THAN 30 CENTS PRICE SPREAD 
WOULD BE SHORTSIGHTED AND IN THE LONGER TERM, POTENTIALLY 
VERY HARMFUL TO GOI-USG RELATIONS. HE SAID HE WISHED 
TO AVOID POSSIBILITY OF AGREEING TO MODIFIED CONTRACT 
THAT, BECUASE OF DOMESTIC POLITICS, WOULD HAVE TO BE 
BROKEN BEFORE FIRST LNG SHIPMENT MADE IN 1978. 

NEWSOM 
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